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SUB J : AUSTRALIA OFFERS JAPAN PACKAGE DEAL ON SUGAR 

1 . CSR LTD OFFICIALS ANNOUNCED ON APRIL 28 THAT THE AUST. 

SUGAR INDUSTRY WAS PREPARED TO GIVE JAPAN CERTAIN CONCESSIONS 
IN ITS LONG-TERM SUGAR CONTRACT IN EXCHANGE FOR APPROPRIATE 
CHANGES IN THE IMPORT STRUCTURE AND FISCAL ASPECTS OF THE 
JAPANESE SUGAR INDUSTRY. DETAILS OF THE OFFER WERE NOT MADE 
PUBLIC, BUT THE TRHRUST OF THE NEW DEAL WOULD ALLOW FOR A PRICE 
REDUCTION OVER THE NEXT THREE YEARS ALONG WITH A PROVISION FOR 
EXTENDING THE FIVE YEAR CONTRACT FOR AN UNSPECIFIED TIME. THE 
CONTRACT WOULD PROVIDE FOR FUTURE PRICE INCREASES, OR SOME 
FORM OF PRICE INDEXATION AFTER THE FIRST THREE YEARS. 

2. THE JAPANESE CONTRACT WAS NEGOTIATED WHEN WORLD SUGAR PRICES 
WERE AT AN ALL TIME HIGH IN 1974. THE PRICE IN THE CONTRACT WHEN 
WRITTEN WAS REPORTED TO BE 229 POUNDS STERLING PER METRIC TON. 

THE CURRENT WORLD PRICE IS ABOUT 145 POUNDS STERLING. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 CANBER 02977 290840Z 

EM ACCORDING TO CSR OFFICIALS, THE JAPANESE SUGAR REFINERS 
ASSOCIATION HAS NOT PUT FORTH AN OFFICIAL POSITION, BUT WAS 
REPORTED TO BE DISSATISIFIED WITH CERTAIN ASPECTS OF THE NEW 
PACKAGE DEAL OFFER BY AUSTRALIA. 
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